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DIRECTORS’ REPORT TO THE SHAREHOLDERS

On behalf of the Directors of Kohinoor Spinning Mills Limited, it is our pleasure to present six months
accounts for the period ended 31st December 2024.

The financial highlights for the quarter ended 31st December 2024 and 3 1st December 2023 are
as follows:

2024 2023
(Rupees) (Rupees)
Operating Loss 78,969,226 95,207,873
Taxation 187,500 604,126
Loss After Taxation 64,297,220 79,384,869

During the half year under review, no operational activity has taken place. The loss for the half
year is mainly attributable to depreciation, administration expenses, regulatory fees etc.

Your Company has sustained a net loss after tax of Rs. 64 million for the half year ended 31st
December 2024 as compared to a net loss after tax of Rs.79 million for the corresponding last
half year.

Though State Bank of Pakistan (SBP) is reducing mark up rates, it is too little too late. High
energy costs (highest in Region), reduced consumer spending power, higher inflationary trends
etc. still exist. For the first half of FY25 (July-December 2024-25). LSM output contracted
by 1.87% year-on-year, with declines observed in several key industries. We can only hope for
the best in this scenario. Nevertheless the Company is committed to strive for the betterment of
shareholders.

In the end, we assure you that the management will continue its efforts to improve the overall
performance of the Company.

; On behalf of the Board
Date: 27 February 2025 . **———.—W/:wmj/l '
Lahore: Khawaja Muhammad Kaleem Khawaja Muhammad Jahangir
Director Chairman

As required U/S 232(1) of the Companies Act, 2017 these financial statements have been signed
by two directors as the Chief Executive Officer is out of the country.
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SAEED UL HASSAN & CO.

Chartered Accountants

INDEPENDENT AUDITOR'S REVIEW REPORT
TO THE MEMBERS OF KOHINOOR SPINNING MILLS LIMITED
REPORT ON REVIEW OF INTERIM FINANCIAL STATEMENTS
Introduction |

We have reviewed the accompanying condensed interim financial position of Kohinoor
Spinning Mills Limited as at December 31, 2024 and the related condensed interim financial
statement of profit or loss, the condensed interim statement of other comprehensive income,
condensed interim statement of changes in equity, and condensed interim statement of cash
flows, and condensed notes to the financial statements for the six-months period then
ended (here-in-after referred to as the “’condensed interim financial statements’’).

|
Management is responsible for the preparation and presentation of these condensed interim
financial statement in accordance with approved accounting and reporting standards as
applicable in Pakistan for interim financial reporting. Qur responsibility is to express a
conclusion on these condensed interim financial statements based on our review.

The figures of the condensed interim statement of profit or loss, the condensed interim
statement of other comprehensive income for the quarters ended December 31,.2024 and
December 31, 2023 have not been reviewed, as we are required to review only the cumulative
figures for the half year ended December 31, 2024.

Scope of Review

We conducted our review in accordance with international Standard on Review Engagements
2410, “’Review of Interim Financial Information performed by the Independent Auditor of the
Entity.”” A review of Interim financial statements consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Material Uncertainty Relating to Going Concern

We draw attention to Note 1.2 of the interim financial statements and to the fact that
company's current liabilities exceed current assets by Rs.2,333,260,831 (June 24:
Rs.2,369,782,550) as of 31st December 2024. These factors along with sharp decline in
revenue indicates that company may not be able to continue as a going concern and
therefore will not be able to realize its assets and discharge its liabilities. However,
management does not intend to liquidate company for the fact that as from July 2023
company has leased out its production facilities to earn cash surplus. The contract is for one

27 C, TAMC Building, 1st Hoor, MM Alam Road, Gulberg lii, Lahore. Tel: 042 - 35772246/48 Email:ucl_hr@yahoo.com




{SAEED UL HASSAN & CO. | CONTINUED

Chartered Accountants

year and is renewable on mutual consent of both parties therefore these financial statements
have been prepared on going concern assumption and our conclusion is not modified in
respect of this matter.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim financial statements are not prepared, in all material respects, in
accordance with the approved accounting and reporting standards as applicable in Pakistan
for interim financial reporting.

Other Matter

The condensed interim financial statements for the half year ended December 31, 2023 and
the financial statements for the year ended June 30, 2024 were reviewed/audited by another
firm of Chartered Accountants, who vide their Review Report dated 29 February 2024 and

. Audit Opinion dated 07 October 2024, respectively, have expressed unmodified
report/opinion.

The engagement partner on the review and audit resulting in this independent auditor’s
report is Mr. Saeed Ul Hassan.

E‘C&QQMMW@@

SAEED UL HASSAN & Co.
Chartered Accountants

Place: Lahore
Date: February 27, 2025
UDIN: RR202410617aUecAVbKP
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KOHINOOR SPINNING MILLS LIMITED
CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS ACCOUNT (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

Half Year Ended Quarter Ended
Un-Audited Un-Audited Un-Audited Un-Audited
Notes December 31,2024 December 31,2023 December 31,2024 December 31,2023
(Rupees) (Rupees) (Rupees) (Rupees)
SALES - NET - - - <
COST OF SALES - - s g
GROSS (LOSS) - - - -
OPERATING EXPENSES
Distribution Cost - - - -
Administrative (78,969,226) (95,207,873) (39,847,204) (50,975,798)
{78,969,226) (95,207,873) (39,847,204) (50,975,798)
OPERATING (LOSS) {78,969,226) (95,207,873) (39,847,204) (50,975,798)
Financial cost {7,736,417) (11,658,809) (2,417,638) (5,844,963)
Other operating income 22,595,923 28,085,939 15,095,923 14,568,082
14,859,506 16,427,130 12,678,285 8,723,119
{LOSS) BEFORE TAXATION (64,109,720) (78,780,743) (27,168,919) (42,252,679)
TAXATION (187,500) (604,1286) (93,750) (93,751)
{LOSS) AFTER TAXATION (64,297,220) (79,384,869) (27,262,669) (42,346,430)
{LOSS) PER SHARE - BASIC & DILUTED {0.16) (0.19) (0.07) (0.10)

The annexed notes form an integral part of these condensed interim financial information.

As required UfS 232(1) of the Companies Act, 2017 these financial statements have been signed by two
directors and CFQ as the Chief Executive of the company is out of the country.

Lahore,
February 27, 2025

Fr

{ p\aﬂ.«
yoie <l g

CHAIRMAN DlREi:TOR CHIEFFINANCIALOFFICER




KOHINOOR SPINNING MILLS LIMITED
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME {UN—AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

Half Year Ended Quarter Ended
Decembrer 31, 2024 Decwmber 31, 2022 December 31, 2024 December 31, 2023
{Rupees) {Rupees) {Rupees} {Rupaos)

(Loss) aifter taxation (64,297,220) {79,384,889) (27,262,669) {42,348,430)
Other Comprehansive income
Items that may be reclassified =
subsequently to profit and loss
Unrelized gain/(loss) due to change : 164,351 151,351
fair value of long term investment
Items that will not reclassified to - . 4
profit and loss
Total comprehensive (Loss) (64,297,220) (79,233,518) (27,262,669) (42,195,079)

The annexed notes form an integral part of these condensed interim financial information.

As required U/S 232(1) of the Companies Act, 2017 these financial statements have been signed by two directors and CFO as the Chief

Executive of the company is out of the country.

e

o A, st \9iy

February 27, 2025 CHAIRMAN DIRECTOR CHIEF FINANGCIAL OFFICE




KOHINOOR SPINNING MILLS LIMITED
CONDENSED INTERIM STATEMENT OF CHANGE IN EQUITY (UN-ADITED) |
FOR THE HALF YEAR ENDED DECEMBER 31, 2024 :

Share Capital Revenue ' |Reserves
Capital Reserves Accumuliated Gain on Fair Value
Revaluation Yol
(Rupses) Share Premium (Loss) Surplus Reserves
(Rupees) (Rupees) (Rupees) {Rupees)

Balance as at July 01, 2023 1,078,571 425 171428570 (3,502.246,334) 2,189,507,.998  (802.079) (B4,450,420)
Issue of shares other than right issue 981,862 500 981,962,500
Loss for the period ended after taxation - (79,384,869) - (79,384 BE9)
Revaluation surplus realized during the period 21,383,275 (21,383,275)
Unrealized gain due to change in fair = - 2 - 151,351 151,351
Value of long term investment
Balance as on December 31, 2023 2,060,533,925 171,428,570 (3,561,247,928) 2,168,214,723 (850,728) B3R 278,562
Balance as on July 01, 2024 2,060,533,825 174,428,670  (3,465,780,366)  1,797,379,208 (802,078} 562,758,259
Loss for the period ended after taxation - - (64,297,220) E = (64,297,220)
Unrealised gain to change in fair
value of long lerm investment - - - .
Balance as on December 31, 2024 2,060,533,925 171,428,570 (3,530,077,586)  1,787,375,209  (802,079) 498,462,039

As required U/S 232(1) of the Companies Act, 2017 these financial statements have been signed by two directors and CFO as the Chief
Executive of the company is out of the country.

w ) d’
A ‘
Lahore, M
February 27, 2025 CHAIRMAN DIRECTOR CHIEF FINANCIAL OFFICE




KOHINCOR SPINNING MILLS LIMITED
CONDENSED INTERIM STATEMENT OF CASH FLOW (UN-ADITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

CASH FLOW FROM OPERATING ACTIVITIES
{Loss) before taxation

Adjustments of non cash charges and other items:
Depreciation / amortization
Allowance for expected credit loss
Gratuity
Gain/loss on sale of fixed assels
Profit on bank income
Other income
Financial cost
Operating profit before working capital changes

(Increase)/decrease in current assets
Stores and spares
Stock-in-trade
Trade debtis
Tax receivable
Loan & advances
Other receivables

Increase in current liabilities
Trade and other payables

Financial cost paid

Income tax paid

Gratuity paid

Net cash used in operations

CASH FLOW FROM INVESTING ACTIVITIES
Froperty Plant & Equipment

Proceeds from disposal property, plant and equipment
Net cash used in investing activities

CASH FLOW FROM FINANCING ACTIVITIES
(Repayments)/proceeds from:
Increase in shares capitan other than right issue
Increase/Decrease in long term loan from directors
Profit on bank income
Other income
Net cash generated from financing activities

NET DECREASE IN CASH AND
CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS AT
THE BEGINNING OF THE PERIOD

CASH AND CASH EQUIVALENTS AT
THE END OF THE PERIOD

The annexed notes form an integral part of these condensed interim financial information.

Un-Audited

Decembrer 31, 2024

(Rupees)

(64,109,720)

64,005,341

1,797,000
(2,473)
(15,000,000)

7,736,417

(5,573,435)

Un-Audited
December 31, 2023
(Rupees)

(78,780,743)

67,716,461
4,160,822
420,752
(6,017 857)

11,566,350

3,602,874
(172,614)
276,768

(934,115)

3,707,028

(40,453,493)

(4,160,922)

1,460,057

(42,319,900)
(7,736,417)
(187,500)
(213,400)

(2,700,865)

(69,936,940)

(50,457,217)

(73.571,920)
(11,566,350)
(650,981)
(150,000)

(85,939,251

6,672,350

35,230,000
2,473
15,000,000

6,672,350

50,232,473

981,962,500
(906,710,450)

(224,744)

1,091,267

75,252,050

866,523

146,070

846,470

992,540

As required U/S 232(1) of the Companies Act, 2017 these financial statements have been signed by two directors and CFO as the Chief

Executive of the company is out of the country.

-
< '
\——’-"‘7/‘—‘*—7/ » k
&
d )
Lahare, o \\-@c —%
February 27, 2026 CHAIRMAN DfRECTOR CHIE’[‘FIN_ﬁ(NCIALDFFICE




1

'KOHINOOR SPINNING MILLS LIMITED
NOTES TO THE FINANCIAL STATEMENS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

NATURE AND STATUS OF BUSINESS

1.1 KOHINOOR SPINNING MILLS LIMITED was incorporated on 23rd July, 1870 as a public limited company in Pakistan under the

Companies Act, 1913 (Now Companies Act 2017) and is quoted on Pakistan stock exchange. The company is engaged in the business of
textile spinning.

Geographical Location of Head Office and business Units :

Registered Office 7-E, 3/1, Main Boulevard, Gulberg I, Lahore
Unit 01/02 Aminabad 8 Km Pindi Road, Chakwal
Unit 03 8 Km Bhaun Road, Chakwal

1.2 The company has incured loss after taxation of Rs 64,297,220 (June-2024 Rs.374,652 406) As at 31 December 2024 total accumulated

losses of the company stands at Rs.3,530,077,586 (June30, 2024 Rs.3,465,780,366) and the current labilities exceeds its current assets by
Rs.2,333 260,831 (June 30. 2024 Rs.2,369,782.550). These factors along with sharp decline in revenue uncertainities that casts significant
doubt on entitys ability to continue as going concern.

1.3 These financial statements have been prepared on going concern assumptions owing to continued financial support assurance from the

4.1

4.2

directors in the shape of contribution and loans when required. Total loan provided to the company by directors during the period Rs.35
million (June30, 2024 Rs.226 million) together with expected negotiation and favorable terms of engagement with financial
instiution.However, management does not intend to liguidate company for the fact that as from July 2023 company has leased out its
production facilities to earn cash surplus. The contract is for one year and is renewable on mutual consent of both parties.

BASIS OF PRESENATION

This interim condensed financial statement is unaudited and are being submitted to the shareholders as required under section 245 of the
Companies Act 2017 and section 245 with section 237. These interim condensed financial statements has been prepared in accordance
with the International Accounting Standard 34 (Interim Financial Reporting). In case where requirment differ, the provisians of or directives
issued under the Companies Act, 2017 have been followed. These condensed interim financial statements should be read in conjunction
with the audited annual published Financial statements of the company for the year ended June 30, 2024.

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies and the the methods of computation adopted in the preparation of this condensed interim financial information are
the same as those applied in the preparation of the preceding annual published financial statements of the company for the year ended
June 30, 2024.

Amendments to certain existing standards and new interpretation on approved accounting standards that become effective during the
period either were not relevant to the Company's aperations or did not have any significant impact on the accounting policies of the
Company. '

ACCOUNTING ESTIMATES, JUDGEMENTS AND FINANCIAL RISK MANAGEMENT

The preparation of this condensed interim financial information in conformity with approved accouniing standards reguires management to
make estimates, assumptions and use judgements that affect the application of policies and reported amounts of assets and liabilites and
income and expenses. Estimates, assumptions and judgements are continually evaluated and are based on historical experience and other
factors, including reasonable expectations of future events. Revisions to accounting estimates are recognised prospeclively commencing
from the period of revision.

Judgments and estimates made by the management in the preparation of this condensed interim financal information are the same as
those that were applied to the financial statements as at and for the year ended 30 June 2024.

The company's financial risk management objectives and policies are consistent with those disclosed in the financial statements as at and
for the year ended 30 June 2024,




5. SHARE CAPITAL
Issued, subscribed and paid up

409,831,785 (June 30, 2024 -409,831,785) ordinary shares
of Rupees 5/- each, fully paid in cash

2,275,000 (June 30, 2024 -2,275,000) ordinary shares of
of Rupees 5/- each, issued as fully paid bonus shares

6. PROPERTY, PLANT AND EQUIPMENT

Opening writtendown value
Deletion during the period &1

Depreciation charged during the period
Depreciation Adjusted during the period

6.1 DELECTION DURING THE PERIOD

Vehicle

7.  AUTHORISATION FOR ISSUE

Un-Audited

Decembrer 31, 2024

{Rupees)

2,049,158,925

11,375,000

2.060,533,925

Audited

June 30, 2024

(Rupees)

2,049 168 925

11,375,000

Un-Audited
Decembrer 31, 2024
(Rupees)

3,475,084,383

2,060,533,925

3,475,084,383
(64,005,240)

Audited
June 30, 2024
(Rupees)

3,608,194,635
(5,605,000)

3,411,079,043

3,602,589,635
(132,586,657)
5,081,408

3,475,084,383

5,606,000

5,605,000

These condensed interim Financial statement have been authorised for issue on February 27, 2025 by the Board of Directors of the

company.

8. GENERAL
Figures have been rounded off to the nearest rupee.

As reguired U/S 232(1) of the Companies Act, 2017 these financial statements have been signed by two directors and CFO as the Chief

Executive of the company is nu‘l of the country.

Ljhor:’—_v’7_“,‘,\7‘

February 27, 2025 CHAIRMAN ' DIRECTQR

\SITy

CHIEF\FIN{&NCIAL OFFICE



